CVDT's Newly Acquired Beijing PowerUnique

Technologies Co., Ltd. Forms Alliance with VMware

Friday May 23, 9:00 am ET

JINAN, China, May 23 /Xinhua-PRNewswire-FirstCall/ -- China VolP & Digital Telecom Inc., (OTC
Bulletin Board: CVDT - News) announced today that its newly acquired subsidiary Beijing
PowerUnique Technologies Co., Ltd. ("BPUT") signed a cooperative agreement with VMware
(NYSE: VMW - News) to become an official Technology Alliance Partner (TAP) of VMware.

VMware is the global leader in virtualization solutions from the desktop to the data center.
Customers of all sizes rely on VMware to reduce capital and operating expenses, ensure business
continuity, strengthen security and go green. VMware has more than 100,000 customers worldwide
and all Fortune 100 enterprises are using the mature virtual technology of VMware.

The alliance agreement with VMware demonstrates BPUT's leading position in the virtualization
field in China. BPUT will leverage VMware's advanced virtual technology in the information security
products marketplace in order to broaden its product offerings and strengthen its competitive
advantage.

Mr. Kunwu Li, CVDT's Chief Executive Officer and Chairman of the Board commented on the

BPUT's agreement with VMware, "BPUT is honored to be VMware's partner. We believe that the
Technology Alliance Partner agreement between the two companies will help further develop the
global virtualization market and we will see more innovative products for more customers around

the world."

More information can be found at http://www.chinavoip-telecom.com .

Safe Harbor Statement

Certain of the statements made in the press release constitute forward- looking statements within
the meaning of the Private Securities Litigation Reform Act of 1995. These statements can be
identified by the use of forward- looking terminology such as 'believe,' 'expect,’ 'may," 'will," ‘should,’
‘project,’ ‘plan,’ 'seek," ‘intend," or ‘anticipate’ or the negative thereof or comparable terminology.
Such statements typically involve risks and uncertainties and may include financial projections or
information regarding our future plans, objectives or performance. Actual results could differ
materially from the expectations reflected in such forward-looking statements as a result of a variety
of factors, including the risks associated with the effect of changing economic conditions in The
People's Republic of China, variations in cash flow, reliance on collaborative retail partners and on
new product development, variations in new product development, risks associated with rapid
technological change, and the potential of introduced or undetected flaws and defects in products,
and other risk factors detailed in reports filed with the Securities and Exchange Commission from
time to time.
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