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VolIP Services Blocked by Government

: ) . . . Intraday Price - CWDT
Jinan Yinquan Technology, the wholly-owned subsidiary of China VolP & Digital

Telecom Inc. (CVDT.OB), today announced that as a result of the political riot on July 5
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in Urumgqi, the capital of Xinjiang Uygur Autonomous region, the country issued an order
to block the VolP services temporarily. Thus, CVDT's VoIP services are impacted.

Mr. Li Kunwu, CEO of the company said: “The block of VolP services is a political need
at this time. It only affects customers in Shandong Province. Our large enterprise clients . .
outside of Shandong area can continue to use the services without interruption. We are 10arm 12pm
doing everything we can to keep our customers informed. Currently, VolP services have August 17, 2009
been resumed in certain regions.”
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Furthermore, Mr. Li added, “The block happened this time is a special issue. It doesn’t
mean that the country denies VolP services completely. Since we have shifted our

business focus to virtualization technology, it is unlikely this government action will result in large losses to the company.”

About China VolP & Digital Telecom Inc.

China VolIP & Digital Telecom Inc. offers Voice Over the Internet Protocol (VOIP) telecommunications services together with the
virtualization technology application in the People's Republic of China through its wholly owned subsidiary Jinan Yinquan
Technology Co., Ltd. Through Jinan Yinquan, China VolP is well positioned to take full advantage of the tremendous economic
growth currently being experienced in China. The Company is currently marketing its NP Soft Switch system in China and is
currently in the testing stages of other Information Technology products. More information can be found at www.chinavoip-

telecom.com.
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Source: Business Wire (July 30, 2009 - 8:35 AM EDT)
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